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Demographics of the King and
Union Grove Veterans Homes
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Current Veterans Home Members: Age

|King
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> Veterans Only

>VAMC Admissions Not Included
> King as of Feb, 2010

> Union Grove as of March 2010
> Age at Admission

Under 50 50-54 55-59 60-64 65-69 70-74 75-79 80-84 85-89 90-94
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Current Veterans Home Members: Income

25% m Current King
O Current UG
@ m 65+ Veteran Population
20% 7 >Medicaid/Private Pay Only

>Veterans Only

>VAMC Admissions Not Included
>King as of Feb, 2010

>Union Grove as of March 2010
>Income includes Aid and Attendance
>Income does notinclude VA per diem
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None Under $10,000-  $15000-  $20,000-  $25000-  $30,000-  $35000-  $40,000-  $45000-  $50,000-  $55,000-  $60,000-  >$65,000
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Current Veterans Home Members: Marital Status

B Veteran Population
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Percentage of Males at Wisconsin Veterans Homes

100%

nion Grove Veteran

75% 96%

65+ Veteran Population
97%

50%

65+ Wisconsin General

Population
43%

25% 65+ WI SNF Population
29%

% Male

Summary of Demographics

* Age:
— Predominately over age 65

— Higher proportion of members over age 85 at UG
Home than at King Home

Income:
— Most veterans have incomes less than $40,000

— Greater proportion of veterans with incomes under
$25,000 at UG Home than at King Home

Marital Status: Primarily single veterans
Gender: Primarily male
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Population Trends

Wisconsin
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Statewide Population 65+ vs. Veteran Population 65+
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Summary of Population Trends

* Over 65 population will increase through 2035

* SNF usage rates have declined for the last 15
years and are likely to continue to decline in the

future

» Over 65 veteran population will decline through

2035

Demand Analysis for King
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Components of the Demand Model

» Regression function that estimates demand for veterans
age 65+ in the primary market area based on distance
from the Home

» Population estimates from VetPop 2007

» Multiplicative market adjustments for veterans under 65,
demand outside the primary market, and dependents

* Veterans admitted from VA Medical Centers

 Attrition model based on age at admission and longevity
at the Home

» Demand adjusted for declining (male) SNF usage rates

Usage Rates in the King
Primary Market for
Wisconsin Veterans
Homes 1999-2009
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King Travel Time Regression Function
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King Market Adjustments
(Based on Admissions 1999-2009)

Veterans over 65 from outside the primary
market of state veterans homes (15%)

Spouses and dependents (19%)

Crossover demand from other veterans homes
primary markets (34% from 2010-12 and 25%
from 2013-2030)

Veterans under age 65 (13%)

Veterans admitted from VA Medical Centers
(VAMCs) (current demand prorated by over 45
veteran population)

No additional demand for Medicare rates

2007

150

Estimated Number of King Admissions

W Veterans 65+ from primary market W Veterans 65+ from Outside Markets
O Crossover demand from veterans 65+ B Veterans Under 65
@ VA Referrals o Dependents

245 130 Assumes WVH-CF opening in 2013

2010 2015 2020 2025 2030
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Estimated Annual King Admissions by Age

200 mUnder 65 m65-84 m85+

Differences in the totals is due to rounding

2010 2015 2020 2025 2030

Attrition Rates by Age
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2010 King Attrition

45+
EUnder 65 m65-84 W85+

2010 2015 2020 2025

2030

Estimated King Census
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| >60%

B 30%to 60%

W <30%

Waupaca County will decline
by 761 total veterans 65+,

about 320

WVH-K members

Over 65 Veteran Population will
decline from 179,257 to 128,217

from 2010
decline

Decline in Over 65
Veteran Population
by County from
2010-2030

of whom will be

to 2030, a 39%

Distance (travel time) is the best indicator of a veteran
going to a veterans home, as is the industry standard
Skilled Nursing Facility usage rates are declining and are
likely to continue to decline

The over 65 veteran population is declining

Opening veterans homes in Union Grove and Chippewa
Falls will have little effect on King census

Rural counties have higher usage rates at WVH-King
than urban

King census will decline to around 500 in the early 2020s
and to 300 in the early 2030s

Summary of King Demand Analysis
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Demand Analysis for Union Grove
Adjusting the King Demand Model for an Urban Setting

By County Usage Rates in the Union
Grove Primary Market

« Veterans Over Age 65
« Not admitted from a VA hospital

« Does not include Medicare
Ozaukee
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Union Grove: 0.0

WashingtonJ King:

King: .86
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_
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Union Grove: 42 Union Grove: ..74 King: 72
Union Gyove: 1.54
Green Rock Walworth i Racine
ing: .53
King: 0.0 King: 90 King: 119 Union Grove: 12.71
Union Grove: 0.0 Union Grove: .18 Union Grove: 2.38 Kenosha
King: 21
Union Grove: 3.29
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|:| Far Primary Market

[J Near Primary Market
Washington

Jefferson

Waukesha Milwaykee

Green Racine

Rock Walworth

Kenosha

Urban Model Adjustments

» Use the King distance (rural) model to estimate
demand for the Near Primary Market

» Treat the Far Primary Market as a 58% market
adjustment
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Union Grove Market Adjustments
(Based on Admissions 2006-March 2010)

Veterans over 65 from outside the Union Grove
primary market (35%)

Spouses and dependents (14%)
Veterans under age 65 (5%)

Veterans admitted from VAMCs (current
demand prorated by over 45 veteran population)
approximately 2/yr.

Medicare (15%)

250

Estimated Union Grove Admissions Using Rural Model

234.0 O Dependents

285 205.8 B Outside Primary Market

150 -5
100
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2010

2015 2020 2025 2030
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Estimated Union Grove Admissions Using Urban Model
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Summary of Union Grove Demand
Analysis

Distance is a much greater factor at Union Grove than at
King

Many counties in the Union Grove Primary Market have
higher usage rates for WVH-K than WVH-UG

Adjusting the rural model for an urban setting provides a
more accurate demand projection

There is excess demand in the Union Grove Primary
Market through 2030

Demand Analysis for Chippewa Falls

Presented to the Board of Veterans Affairs December 10, 2010

18



Chippewa Falls
Veterans Home
Primary Market
Area

Washburn Sawyer
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Price
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J T

H
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Chippewa Falls Market Adjustments

» Veterans over 65 from outside the Chippewa Falls Home
Primary Market (22% of based on cumulative Union
Grove SNF admissions)

Spouses and dependents (14%, based on cumulative
Union Grove admissions)

No additional demand for Medicare (Medicare accounts
for 15% of Union Grove admissions)

2 VAMC admissions per year, pro-rated by the annual
decreasel/increase in the 45 veteran population

5% will be veterans under 65
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Estimated Number of Admissions to WVH-Chippewa Falls

O Dependents

B Veterans Under 65

B Veterans 65+ from outside the Primary Market
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Differences in totals due to rounding
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Summary of Chippewa Falls
Demand Analysis

There is excess demand for a 72-bed facility in the
Chippewa Falls primary market from 2014-2030

Demand will peak in 2020

Consideration of additional beds at Chippewa Falls
should be based on projections beyond 2030

Conclusions

Presented to the Board of Veterans Affairs December 10, 2010

21



750

500

250

Projected SNF Demand for Wisconsin Veterans Homes

679 B ChippewaFalls 72 Beds
2 B King 721 Beds
O Union Grove 120 Beds

2010 2013 2014 2015 2020 2025 2030

Conclusions

Usage rates at state veterans homes declines with
distance

A declining state veteran population and reduced skilled
nursing facility usage rates will cause the census at King
to be reduced to half of the current level by 2030

There is excess demand in the Union Grove market

There will be excess demand in the Chippewa Falls
market beginning in 2014
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End of Presentation

Questions?
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